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T seems ‘to be the consensus of opinion among managing 
fire underwriters that the graded system of commissions 
will result in an average increase of perhaps three per cent 
in the expense rate, but opinions differ as to whether or not 
this additional expense is justifiable or expedient. Vice- 
President Smith, of the National of Hartford, in a letter 
to The Journal of Commerce states that the cost of the 
business has been much augmented, that there have been 
no corresponding benefits derived by the companies, and that 
the agents are not as well satisfied as before. He strongly 
advocates the contingent commission plan of remunerating 
agents. Other underwriters who have expressed their views 
on this subject have looked upon the graded plan as an ex- 
pedient adopted to meet pressing conditions, and it is appar- 
ently regarded more as a makeshift than as a really desirable, 
permanent system. It will not be surprising if the fire in- 
surance companies shall ultimately settle down to a basis of 
compensating agents by means of a flat commission plus a 
further commission upon the profits of their respective agen- 
cies, if any there be. This would probably work out less 
expensively than the graded plan, and would offer an incen- 
tive to a good and careful selection of risks on the part of 
the agent which does not exist under the present plan. 
* * * * * 

The fire insurance agents in the South seem to be in favor 
of graded commissions in preference to the flat fifteen per 
cent rate. While some contend that graded commissions 
act in the nature of a boomerang; engendering competition 
and decreasing the agents’ earnings, a large proportion are 
of opinion that this is the case only to a very limited extent. 
The majority say that if the companies paid higher commis- 
sions on all classes of risks there might be something in the 
contention of undue competition, but that the volume of pre- 
miums on the preferred class in any one agency is so com- 
paratively small that it is insufficient to tempt competition. 
Then, again, the agents are of opinion that it is to the best 
interests of the standard companies to pay graded commis- 
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sions, believing that it lessens competition among the com- 
panies by preventing the formation of small companies of 
uncertain permanence. The latter cannot afford to pay more 
than the graded scale and prosper materially for any length 
of time, whereas under the straight fifteen per cent plan they 
could afford to pay a higher commission for preferred busi- 
ness, at least until they got well established. Some of the 
leading Southern agents, however, prefer the contingent plan 
of compensation, as promoting closer relations between the 
companies and the agents, besides making underwriters of 
the latter instead of mere premium gatherers. Graded com- 
missions will undoubtedly accomplish the result of forestall- 
ing the diversion of much of the business legitimately belong- 
ing to the older companies. 





HE point made by Manager Piper of the accident de- 
partment of the Guaranty Life of Davenport, Ia., 
before the Detroit Conference yesterday, that with the 
widespread introduction of workmen’s compensation laws 
the average laborer who really needs insurance most will 
drop his policy and depend entirely on the new law for 
protection, is worthy of consideration. It is a pretty safe 
assertion that no one really carries insurance enough, and, 
on the other hand, it is equally true that there is as yet 
no workmen’s compensation law in existence, no matter how 
broad, which actually indemnifies the worker dollar for dollar 
either in a death benefit or in a disability indemnity for the 
actual earnings lost. The campaign of education which has 
heretofore proven so successful in the case of fire companies, 
and has lately been carried on by the life and casualty com- 
panies, must continue. Chauncey S. S. Miller, who spoke so 
forcibly on this subject at yesterday’s meeting of the Detroit 
Conference, seemed to answer Mr. Piper’s argument with his 
enthusiastic plea for education and yet more education. The 
point is that until the companies have by persistent campaign- 
ing brought the level of their agents up to a point where they 
can bring home in a cognate way actually great social and 
economic questions to every policyholder or prospect, and un- 
til the average policyholder or prospect is brought to a point 
where he can intelligently grasp the fact that the insurance 
system is trustworthy and his one great hope of salvation in 
a financial way, a great deal less insurance will be written 
than should be. There will come a time when every able- 
bodied male citizen dependent on either salary or wages will 
positively be ashamed to admit that he is uninsured or inade- 
quately insured, and this time will be vastly hastened by a 
systematic propaganda of unlimited publicity. When that 
time arrives inimical and unfair insurance legislation will be 
wiped from the statute books, for the voters will realize that 
laws inimical to insurance interests are inimical to their 
own interests, individually and collectively. Progress in this 
direction has already been well advanced, but it can only be 
continued by constantly renewed efforts. 





T looks now as though concerted action is possible looking 
to the elimination of the so-called frills in accident insur- 
ance policies. For the past few years the companies seem 
to have vied with each other in adding features to their policy 
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contracts which served as talking points for their agents. 
All kinds of inducements have been made calculated to attract 
favorable consideration from the insuring public, until it ap- 
peared as though a man carrying an accident policy might be 
able to claim indemnity for an injury occurring to a very 
distant relative. Double and triple indemnities with accumu- 
lative clauses have materially increased the amounts paid by 
the several accident insurance companies and many of them 
have seen their profits diminish almost to the vanishing point 
on account of excessive losses. There are a number of good 
reasons, therefore, for a return to safe and sane principles 
in accident underwriting, and the insuring public will be just 
as ready to take accident insurance policies without frills as 
they are with the policies loaded with a lot of clauses pur- 
porting to provide against almost impossible contingencies. 
After all, the best talking point an agent in this line of in- 
surance can use-is the one of claim payment. If he keeps 
in touch with the customers and knows when a claim is in- 
curred, the victim will generally be so grateful that he will 
speak highly of the company to his friends. Another talking 
point, and perhaps the very best, is the unexpectedness of 
accidents, and it is not necessary to look further than the 
newspaper of a single day to find abundant arguments along 
that line. Frills have no doubt served a useful purpose in 
attracting the curiosity of individuals, but there is abundant 
evidence at hand that the public believes in the wisdom of 
accident insurance and will take it when the agent presents 
the subject properly. 





FTENTIMES the caricatures and humorous creations 
of the artists and jokesmiths which appear in our so- 
called “funny papers” contain as an underlying basis some 
great truth. In fact, that is in reality what gives poignancy 
to the joke. Not so long ago there appeared in Puck a series 
of pictures depicting the progress of the recent widow from 
the offices of a life insurance company to her home. She left 
the building with the proceeds of her husband’s policy and 
was beset throughout her course by hordes of promoters, 
agents, solicitors and representatives of all manner of or- 
ganizations, good, bad and indifferent, who offered their in- 
vestments to her as a sure means of competency and wealth. 
This inability of the average woman to safely invest an estate 
consisting largely of the cash proceeds of life insurance has 
been a much considered question. The recent advent and 
widespread introduction of the monthly income policy seem 
to have satisfactorily solved it. This form of policy provides 
a definite and inalienable source of revenue either for life 
or for a period of years, and obviates all dangers of ill-advised 
investment. In the Life Insurance Supplement accompany- 
ing this issue THe Specrator presents the first part of a 
thorough discussion of this form of policy and its possibilities. 
The author was one of the pioneers in introducing this can- 
tract in the life insurance field, and is amply qualified to de- 
scribe it fully. Should there be a sufficient demand for copies 
of the article in question the publishers will reprint it in leaflet 
form for the use of the field men or instruction of policy- 
holders. It should prove a sure means of enabling an agent 
to double his business. 
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FIRE INSURANCE TOPICS 


NEW YORK SURVEYS. 


Death of Alexander T. Lumby.—Alexander T. Lumby, aged sixty- 
one years, head of the Southern department in the home office of 
the Home of New York, died Monday afternoon last of typhoid 
fever and paralysis at his home at Bergen Beach, L. I., following a 
ten days’ illness. He was also secretary of ‘the Southern Tornado 
Insurance Association. 





Edison Company Scores.—There was a fire loss on premises in 
West Twenty-seventh street a few weeks ago. Pending the ad- 
justment it was alleged that the fire was caused by employees of the 
Edison Company, who were engaged in making some alterations in 
the service lines in the building. One of their men permitted a live 
wire to come in contact with the gas meter, thereby melting the meter 
and igniting the gas. Although the Edison Company had practically 
admitted they were liable, the owner refused to make any claim and 
insisted upon collecting his loss from the insurance companies. The 
adjustment was completed and the claims subrogated to the com- 
panies, who employed an attorney to negotiate a settlement. The 
attorney succeeded in recovering the entire amount paid by the com- 
panies on building and contents. He received the money promptly, 
and last week the companies interested received checks for their 
proportion of the net recovery, to their complete satisfaction. 

Board Levies Assessment.— The Board of Underwriters has levied 
an assessment for one-half of one per cent for patrol expenses and a 
smaller amount for the current general expenses of the Board for the 
ensuing six months. The treasurer has already forwarded the bills 
to the companies. 


Are Expecting Return of Fees.—The brokers are interested in the 
expected refund of the fees paid for the Exchange certificates 
hetween October 1 and the expiration of the certificates. Their 
special interest is excited by the peculiar complication which has 
arisen by the court decision (now on appeal) decreeing the State 
license law unconstitutional. If the decision is sustained it is doubtful 
if the Exchange will feel called upon to make the refund proposed. 
The Exchange is in the same quandary as the brokers, but will, of 
course, abide the result. 

New Patrol Station in Harlem.—The fire patrol committee has 
authority from the Board of Underwriters to build a new station 
house in the Harlem district upon land previously purchased. The 
plans and specifications are in progress, and the work will begin 
immediately, or as soon as the necessary contracts are signed. 

Heavy Expense in “Slicing” Building.— Almost everybody pass- 
ing along William street stops to look at the extensive alterations 
and disfigurement of the Royal building on the corner of Maiden 
Lane, caused by the enforcement of an old ordinance prohibiting 
projections across the street line. The Royal office has the sympathy 
of the public, but that kind of sympathy is a small contribution toward 
payment of the enormous expense involved in the work. 

Lloyds Cover Certain Casualty Lines.—It is learned that several 
of the important banks in this city hold policies in the London Lloyds 
covering an excess of loss over specific insurance against losses caused 
by defalcation, theft, fire and other casualty to their funds as security. 
It is a broad blanket cover and only applies to the amount of loss not 
otherwise provided for. The special aim is to cover losses by theft 
and defalcation over the ordinary sums covered by fidelity bonds. 
We are informed one heavy and several trifling losses caused by dis- 
honest bahk clerks: have already been paid, and this fact is used as 
an advertisement in the solicitation. of further patronage. It is 
probably being worked up by. brokers who.do-not fear the law against 
placing insurance in unauthorized companies. There is no doubt. the 
participation of brokers in such deals is ‘illegal. 

Higher Marine Rates.—The marine companies are bestirring 
themselves to some plan for raising marine rates. They are all 
agreed that higher rates are essential to the loss of profit. All of the 
foreign companies are large losers as the result of the first six 








H 
in 
of 
fa 
it! 


— ~ 2 Se & OO 





sixty- 
fice of 
yphoid 
wing a 
ornado 


ises in 
le ad- 
of the 
ons in 
a live 
meter 
tically 
m and 

The 
com- 

The 
 com- 
mptly, 
their 


levied 
and a 
or the 
e bills 


in the 
ficates 
Their 
h has 
State 
ubtful 
posed. 


ill, of 


e has 
tation 

The 
begin 


pass- 
itions 
aiden 
biting 
pathy 
ward 


veral 
loyds 
vused 
urity. 
s not 
theft 
onds. 
r dis- 
ad as 
It is 
ainst 
t_ the 


ring 
e ull 
f the 


six 





August 29, 1912] 


months, and the domestic marine offices are also heavy sufferers. 
There are many bickerings and jealousies in the marine circles, and 
the effect may be to postpone that hearty consent of action which is 
needed to perfect a working agreement. The final result of the Lake 
marine business at home enters into consideration in working out a 
profit for the year. 

Superintendent in Earnest About Classification.—It is clear to 
the companies that Superintendent Emmet is very much in earnest 
in the scheme for an uniform system of classification to be adopted by 
the various State Departments. The committee of Commissioners, 
of which Mr. Emmet is chairman, have arranged for an early con- 
ference as a preliminary, but it is disclaimed that any precipitative 
action or snap judgment is in contemplation. It is not improbable 
that a new series of queries may be framed for answer for the 
companies, and out of the data thus acquired a forward movement 
in the general scheme may be evolved. Classification is in the air, 
and the companies are not unanimous in opposition to its usefulness. 

Pheenix of London Enlarging Improved Risk Department.— 
Harry von der Lieth has been appointed head examiner in the 
improved risk department at the New York office of the Phcenix 
of London, effective September 1. The company is enlarging its 
facilities for taking care of the improved risk business controlled by 
its agents. 





CHICAGO AND THE WEST. 


Business Quiet.—Owing to the fact that business is usually quiet 
at this season of the year, many of the local and general agents find 
it a good time to slip away from their offices. At this particular 
time there are only a few agents in town. 

Programme for Chicago Fire Agents’ Meeting.—The programme 
has been arranged for the banquet to be tendered the Illinois Asso- 
ciation of Local Fire Insurance Agents at the Hotel La Salle on the 
evening of September 25 by the Chicago local agents, following the 
annual meeting of the association. C. J. Doyle of Springfield, Secre- 
tary of State and former Fire Marshal, will be toastmaster, and talks 
will be made by J. A. O. Preus, Insurance Commissioner of Minne- 
sota; William Tudor Madoc of Chicago, chairman of the legislative 
insurance investigating committee; George Taylor of Streator; Col. 
T. L. Fekete of East St. Louis, and Jacob Wachenheimer of Peoria. 





BOSTON AND VICINITY. 


Percy L. Handy Joins Paige & Co.—Percy L. Handy, one of the 
best-known inspectors in the Underwriters Bureau of New England, 
who recently joined the Canadian Fire Underwriters Association, 
has become a member of the staff of John C. Paige & Co. as engineer, 
giving special attention to their sprinklered risks department. 

Becomes Independent Adjuster.—J. W. Grover, formerly presi- 
dent of the New England Insurance Exchange, has begun business on 
his own account as an independent adjuster. 

Vulcan to Enter Massachusetts.—The Vulcan of New York has 
applied for admission to Massachusetts. 





THE MIDDLE STATES. 
C. S. Crippen Chief Clerk of New York Department. 


Superintendent of Insurance Emmet, of New York, paid a well-de- 
Served tribute to the long, faithful and efficient service of C. S. Crippen, 
heretofore statistician of the New York Insurance Department, when 
he recently appointed Mr. Crippen as chief clerk of the Department as 
Well as statistician, with an appropriate increase in compensation. Mr. 
Crippen has well served the State for many years; and his promotion 
is a just recognition of his ability to carry large responsibilities. 








—The fire prevention committee of the National Board of Fire Underwriters 
has addressed a letter to Mayor R. S. Bennett of Asbury Park, N. J., urging 
immediate action in rélieving the present inadequate water situation. 
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THE WEST. 





Chicago in Danger of Group Fires. 

The engineers of the National Board of Fire Underwriters have com- 
pleted another examination of Chicago, and have found that while the 
conflagration hazards have been materially lessened since the previous 
inspection by the increase in sprinkler equipment and fireproof build- 
ings, the report says there is much danger of serious group fires, which 
would probably involve several blocks. The poor constructural condi- 
tions and high winds, coupled with the inadequate water supply, are 
given as the reason for the danger from these fires. The packing-house 
section of the stockyards has a high conflagration hazard, and the 
engineers hold that in their opinion the fire department would be un- 
able to cope successfully with two serious fires in different sections of 
the city. 





Plan for General) Fire Prevention Day. 

A plan for the general observance throughout the country of Fire Pre- 
vention Day, October 9, the anniversary of the Chicago fire, has been 
Started by the committee on publicity and education of the National 
Fire Prevention Association. The matter has been taken up with the 
Governors, Insurance Commissioners, Fire Marshals, superintendents of 
instruction in the various States, the State fire prevention associations 
and leading commercial bodies. This will be followed with an active 
campaign of publicity after the Governors have issued their proclama- 
tions. The day was observed by thirteen States last year, while the 
States on the Pacific Coast selected April 18, which was the date of the 
San Francisco fire. Several States intend to observe both days. 





Propertyowners After Higher Rates in Kansas. 

The low fire insurance rates in Kansas has brought about a movement 
on the part of propertyowners to secure an increase in order that they 
can have their property insured. The rates are so low that companies 
will not carry risks, and as the result their credit is impaired. There is 
some intimation that a plan is about to be started for the repeal of 
the law governing the rates affected. Since the low rate schedule went 
into effect in that State, agents have been swamped with orders from 
the home offices ordering them to cancel contracts on property. 





New Rulings Made by Joint Committee. 


The joint conference committee of the Western Union and Western 
Insurance Bureau has made the following rulings on questions aris- 
ing from the new conference agreement: 

Status of Agencies in Banks.—Where both Bureau and Union agencies 
on April 6, 1912, were domiciled in a bank, if the profits of both agencies 
accrue to the bank, both agencies are declared mixed and the commis- 
sions allowable in mixed agencies shall apply; if the profits accrue to 
the individual agents holding the companies’ commissions, the status of 
each agency is defined by the class of companies represented on that 
date. 

Agency Partnership.—Where an agent is a partner in an agency which 
is either clear Union or Bureau, and also is interested in or has an 
individual agency of the other class, both agencies shall be considered 
mixed and the commissions allowable in both agencies shall be those 
applicable to mixed agencies. 

Remittances—Farm Property.—It is held that the rule requiring 
agents to remit balances due for premiums within forty-five days from 
the close of the month in which the business was written applies to all 
the premiums of recording agents, irrespective of the class of business 
written. 

Agency Expenses.—Some agents are asking their companies to furnish 
postage stamps or stamped addressed envelopes. 

The conference committee rules that it is a violation of the rule for 
companies to supply agents with stamps or stamped envelopes, the in- 
tention of the rule being that agents shall be reimbursed for the actual 
outlay for postage not exceeding five cents per daily report. 





—The Citizens of St. Louis is now issuing sprinkler leakage insurance in the 
Western field. 

—M. D. Perkins, a prominent local agent at Belvidere, Ill., died recently. 
His widow will continue the agency. 

—A. C. Meeker has resigned as special agent of the Teutonia of New Orleans, 
tu become manager of the fire insurance department of Fred L. Gray Co. of 
Minneapolis. 

—C. A. Lill has been appointed special agent in Minnesota and the Dakotas, 
with headquarters at Minneapolis, for the Westchester Fire of New York. He 
was formerly assistant in that field to N. S, Head, resigned. 

~The St.. Louis Fire Prevention Bureau has drafted a fire marshal law which 
will be pushed in the next session of the ‘egislature. It follows the lines of the 
model law prepared by the National Board of Fire Underwriters. 

—The Svea of Gothenburg has applied for admission to Ohio and has pur- 
chased the necessary bonds to the amount of $100,000 for deposit with the In- 
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surance Department. M. L. Duncan, United States manager of the company, 
will soon make the appointments of agents. 

—The real estate in Lincoln, Neb., of the defunct Farmers and Merchants of 
that city, consisting of the home office and another building, brought $71,000 at a 
receiver’s sale, bringing the funds in the hands of the receiver to $111,000. The 
sale of the Omaha property will bring the total to about $130,000. The liabilities 
are $375,000. 

—The Inter-State Fire of Detroit, which is being organized by local agents 
prominently identified with the Michigan Association of Local Fire Insurance 
Agents, will probably be headed by O. C. Kemp, formerly connected with a large 
general agency in Chicago. The company, which will have a capital of $250,000, 
will have an equal amount of surplus, and the organization expense will be within 
fifteen per cent. The president will also be general manager of the company. 





THE SOUTH. 


Would Restrict Company Representation. 

The insurance men of South Carolina are considering a novel pro- 
position submitted them by Commissioner McMaster of that State to 
reduce the cost of fire insurance. In pointing out that the good 
citizens suffer through the placing of insurance on bad risks and over- 
insuring property, he says that a large part of this business could be 
done away with by a better class of agents who are not guilty of this 
practice; and, in order to bring this about, he suggests that each agent 
pay $30 a year and be required to furnish a bond for the payment of an 
additional one per cent tax on the premiums of the agency. In the 
event that this system should become effective, Commissioner Mc- 
Master says that there would not be so many agents in each town or 
city, as the more agents there are the higher the commission rate neces- 
sary for all to make a living. He declares that this would make no 
material difference to the State or companies, but it would raise the 
standard of representation and restrict the number of agents. 








Appoints T. M. Goodloe Actuary of Kentucky Board. 


LOUISVILLE, August 26.—T. M. Goodloe of Detroit, who has been 
appointed actuary of the State Insurance Board, arrived in Kentucky 
to-day and assumed the duties of his office. Mr. Goodloe has had wide 
underwriting experience, and it is believed that his appointment is 
satisfactory to fire insurance men. The State Board is still firm in its 
attitude as to the reduction of rates, though it has been pointed out 
that to reduce rates on profitable classes will involve increases on 
those which are not profitable. 





-—William Winter Lyon has been appointed agent at Nashville for the British 
Underwriters Agency of the Scottish Union and National of Edinburgh. 

—It is probable that the Louisiana Fire Prevention Bureau will be liquidated, 
as under the laws of that State companies have decided that it is impossible to 
continue a bureau. 


—The United Firemans of Philadelphia has made application to re-enter Ala. . 


bama, and has appointed the general agency firm of Hughes, Yates & Hurt to 
represent it in Alabama. 

~—Through the ruling of the Attorney-General of Louisiana, companies operating 
in that State will be compelled to file in the district courts the names of persons 
required to accept service of process. 

—Charles A. Bickerstaff has been appointed secretary of the Atlanta Home of 
Atlanta, to succeed Dowdell Brown, who resigned as of September 1. Mr, Bicker- 
staff has been with that company since 1906, 

—The North Carolina Field Club, at the annual meeting held at Asheville, 
elected officers as follows: Robert G. Hayes, president; George P. Folk, vice- 
president, and D. R. Murchison, secretary and treasurer. 

—A reduction of three per cent, not exceeding five cents on each individual 
risk, has been voted by the Baltimore Association of Fire Underwriters. This is 
on business written within the territory of the new high-pressure service. 

—The Peoples Fire of Louisville, which is operating under the new co- 
operative laws, has issued its first policies. A weekly premium of five cents is 
charged each $60 of insurance, and the maximum liability of any single risk is 
limited to $300. 

—The unconditional repeal of the Fire Rating Board law and the enactment of 
a law for the protection of the insuring public against wildcat companies was in- 
corporated in the party platform at the Texas State Democratic convention, 
held at San Antonio. 

—J. W. Umstead has been appointed special agent for the Paul W. Schenck 
General Agency, representing the Globe Underwriters of New York, and the 
New Jersey Fire of Newark, in North and South Carolina. He was formerly an 
agent at Durham, N. C. 

—The Delta Insurance and Realty Agency, formerly Barry & Steel, general 
agents of the Inter-State Fire of Birmingham, in Mississippi, has been incor- 
porated. The officers are: W. S. Barry, president; O. M. Sadler, Jr., secretary and 
treasurer, and Shelby S. Steele ,manager. 


—J. H. Talley, special agent in Florida for the Edward S. Gay agency of the 
Insurance Company of North America of Philadelphia, Philadelphia Underwriters 
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and Alliance of Philadelphia, has resigned to enter the agency business at 
Miami, Fla., with J. K. Dorn, under the firm name of J. K. Dorn & Co. 

—Arrangements are being made by the Kentucky Fire Prevention Association 
to co-operate with the State Fire Marshal in connection with the inspection of 
buildings. Under the recently amended law extending the puwers of the Fire 
Marshal he has authority to inspect buildings and require changes so as to reduce 
the fire hazard. 


—The Nashville Board of Fire Underwriters and the Nashville Insurance Ex- 
change are endeavoring to restore harmony in the fire insurance business of that 
city. There is charged a thorough demoralization brought about by the rate 
cutting, general violation of rules governing the payment of brokerage and com- 
missions, and rebating. At a meeting a committee was appointed to frame a con. 
stitution and by-laws for a new organization. 

—The Tennessee Insurance Department has mailed a letter to all banks and 
trust companies engaging in the insurance business calling attention to the fact 
that the practice is a violation of the law. Financial institutions in Memphis re- 
cently were forced to give up their agencies, and now the Department intends 
to make the matter State wide. The Department holds that an individual holding 
a license for the benefit of the bank cannot pay to the latter any commission with- 
out violating the resident agents’ law, and that under the charter of such institu- 
tions there is no authority. given to transact the business. 





MISCELLANEOUS FIRE AND MARINE NEWS. 


“Fire Prevention and Fire Protection.’ 

A new book which should be of great practical value to all who are 
interested in any way in building operations, or in the safeguarding 
of property against loss or damage by fire, is one entitled “lire Pre- 
vention and Fire Protection,” by Joseph Kendall Freitag, B.S., C. E. 
As its name indicates, this is a hand-book of theory and practice of 
fire prevention and fire protection as applied to building construction, 
and it is divided into six parts, treating of the following general 
subjects, respectively: 1. Fire Prevention and Fire Protection; 2. 
Fire Tests and Materials; 3. Fire-Resisting Design; 4. Fire-Resisting 
Construction; 5. Special Structures and Features; 6. Auxiliary Equip- 
ment and Safeguards. 

Part 1 deals with fire losses; the theory and practice of fire pre- 
vention and fire protection; the theory and practice of fire insurance, 
and slow-burning or mill construction. 

Part 2 embraces these topics: Experimental testing stations; fires 
in fire-resisting buildings and conflagrations; the materials of fire- 
resisting construction; permanency and corrosion. 

Part 3 covers planning and general design; efficiency vs. faulty 
construction; fire-resisting floor design, beam and girder protections 
and ceilings; columns and column protections; fire-resisting par- 
titions; fire-resisting shutters, windows and doors; stairways and 
fire escapes; elevator shafts and enclosures, pipe shafts, chutes, etc. 

Part 4 comprises data concerning terra-cottta floors, girder pro- 
tections, etc.; concrete floors and reinforced concrete; combination 
terra-cotta and concrete floors; wall construction; roofs, suspended 
ceilings, furring. 

Part 5 describes the proper construction of theaters, schools, resi- 
dences, factories, garages, safes, vaults, metal furniture, etc., and 
special hazards. 

Part 6 gives the essential particulars concerning auxiliary equip- 
ment, covering sprinkler systems; automatic fire alarms, sprinkler 
alarm and supervisory systems; simple protective devices, including 
fire pails and extinguishers, paints and solutions; watchmen, watch 
clocks and manuals; standpipes, hose racks and roof nozzles; private 
fire departments; the inspection and maintenance of fire protective 
devices and fire drills. 

The book is highly approved by such an eminent authority as 
Franklin B. Ware, formerly architect for the State of New York, 
and is especially well adapted for the use of those engaged in the 
fire insurance business who come in contact with the insured in con- 
nection with matters relating to the improvement and rating of 
risks. There are 395 illustrations in the book, which contains 1038 
pages and is handsomely bound in morocco. The author, J. K. 
Freitag, is well known as the author of “Architectural Engineering” 
and “The Fireproofing of Steel: Buildings,’ and as an associate 
member of the American Society of Civil Engineers, and a sub- 
scribing member of the National Fire Protection Association and of 
the British Fire Prevention Committee. “Fire Prevention and Fire 
Protection” contains much information which should be serviceable 
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to anyone in fire underwriting in any capacity, and sells at $4.00 per 
copy. Orders will be promptly filled by The Spectator Company, 135 
William street, New York. 





Agents and Inspectors Pocket-Book of Fire Protection, 

The second edition, enlarged and improved, of The Agents and Inspec- 
tors Pocket Book cf Fire Protection, by George Velten Steeb, has just 
been published by The Spectator Company. This book has proved itself 
to be a most useful publication; and, before printing the second edition, 
has been thoroughly revised, and so much new matter has been included 
that the size has increased sixty-eight pages. The general scope of this 
work is briefly indicated by the following chapter titles: 

Construction; Special Construction and Notes; Fire Doors and Shut- 
ters; Heating; Lighting; Electric Light and Power Installation; Sprin- 
kler Equipment; Fire Pumps; Fire Pump Notes; Reservoirs and Other 
Sources of Water Supply for Fire Fumps; Other Fire Appliances; Oils, 
Varnishes, Benzine, Etc.; Oily Waste and Other Spontaneously Com- 
bustible Material; Waste and Rubbish; Special Information; Watchman 
and Watchman’s Time Recording Apparatus; Miscellaneous Information 
and Tables; Hazards. 

The foregoing gives little idea of the number of individual subjects 
treated, as the index occupies forty-two pages and affords instantaneous 
reference to any given topic. 

Every special agent, inspector or local agent should possess a copy 
of this helpful book, which is handsomely bound in red russia leather 
and sells at $2.50 per copy. Address orders and inquiries to The Specta- 
tor Company, 135 William street, New York. 





Invitation to International Congress by Americans. 

An invitation has been extended to the International Congress of In- 
surance Brokers and Agents to hold the next meeting in America. The 
only other opposition is that of the German members, who are insist- 
ing on Berlin as the meeting place. The question of the next gathering 
was discussed at the recent London convention, and was placed in the 
hands of the governing committee, Enterprising San Francisco men in 
attendance suggested that city during the Panama Exposition in 1915. 
The opinion was expressed that once in two years was often enough 
for the congress, and this seemed to meet with favor. This matter has 
also been left into the hands of the geverning committee. The last 
meeting was held in Paris in June of last year. 





Investigate Payment of Premiums. 

Robert S. Paviour of Rochester, L. W. Childrey of Norfolk, and F. S. 
Hamlin of Haverhill, Mass., have been appointed by the National Asso- 
ciation of Local Fire Insurance Agents to serve as a committee to in- 
vestigate the practices and rules in the various localities regarding the 
prompt payment of premiums for the purpose of presenting a report at 
the Atlanta convention, October 15 to 17. The association has asked the 
co-operation of local associations, and to furnish the following infor- 
mation: 

1. Do you maintain a rule for the prompt payment of premiums? (If 
so, kindly send copy.) 

2. If such rules exist, have they resulted in improvement of local 
conditions? 


8. If no rules exist, kindly outline the present practice in your city 
respecting the extension of credit. 





Allows Time to Answer Arkansas Suits, 

LITTLE ROCK, August 24.—An agreement has been reached between 
the Attorney-General and the representatives of the 130 fire, life and 
casualty companies recently sued for $4,236,000 back taxes, that the 
companies may have until October 5 to answer. It is expected that 
the companies will answer, whereupon the State will demur to the 
answers which will raise the whole issue. 

The line of defense to be pursued by the various companies is begin- 
ning to assume definite shape. Several companies are filing stipulation 
of counsel, agreeing to abide by the decision of the courts in any one 
case that may be tried as a test suit. 





—The American Automobile Insurance Company of St. Louis was licensed in 
California August 20. L. V. Bentley has heen appointed Pacific Coast agent. 

—The Pacific Board of Fire Underwriters decided to withdraw its jurisdiction 
over the State of Arizona on account of its recently enacted Anti-Compact law. 

—The engineers of the National Board of Fire Underwriters, in a report on 
Bridgeport, Conn, consider the fire hazards great, despite the good water sup- 
Ply, owing to the poor construction of buildings. 

; —Jefferson W. Grover, until recently secretary of the Underwriters Associa- 
tion of New York, and former president of the New England Insurance Ex- 
change, has entered the Boston field as an adjuster for the insured. 
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New York Life Reinsures Italian Business in Government System. 

The business in Italy of the New York Life of New York, amounting 
to about $12,000,000, is reported to have been offered for reinsurance 
in the National Institute of Insurance, the department operated by the 
Italian Government under its monopolistic system. Edward O’Bryan 
of Chicago, attorney for the company, has returned from that country, 
where he has been for some time looking into the situation. He says 
the home and foreign companies are given three alternatives: by being 
allowed to carry their policies to expiration, stopping the writing of 
new business; continue the writing of new business, gradually turning 
it over to the Government within ten years, or quit now and reinsure. 
The Mutual Life of New York, with about $12,000,000 in business, and 
the Equitable of New York, with about $2,500,000, are the only other 
American companies operating there. It is probable that they will 
also retire. A special provision in the Government legislation is that 
no compensation shall be paid the companies for their plants, and an 
effort was made to submit it to The Hague tribunal for arbitration; but 
the country refused to consider this. The agents and directors of the 
New Yor Life will continue, as the Government will maintain an active 
agency force. The company’s business in Italy was conducted through a 
resident vice-president at Paris, France, but this office will not be 
affected by the reinsurance deal. 





Security Mutual Sues Former President and Others. 

The Security Mutual Life of Binghamton, N. Y., has brought suit for 
$500,000 against William Boswell of Cincinnati, a former manager; 
Charles M. Turner, formerly president of the company, and C. A. 
Powers, both of Chicago, charging conspiracy to injure and destroy 
the institution in an endeavor to elect Mr. Turner president. The 
suit follows the movement started in Chicago recently at a meeting 
of former general agents and policyholders to investigate the condi- 
tions of the company and place a new set of officers in the field for elec- 
tion in opposition to the present executive staff. Mr. Boswell recently 
brought suit against the Security Mutual for $250,000 for breach of 
contract. The nine prospective members of the board of directors 
mentioned in the suit are: Walter A. Gregory of New York, Jerome B. 
Hodsell of Binghamton, C. M. Turner of Chicago, Guy A. Watts of New 
York, Robert 8S. McMeekin of New York, John Kinsley of Cincinnati, 
A. B. Smith of Philadelphia, and A. F. Protzman of Binghamton. 





—Albert D. Higgins, auditor of the Jonn Hancock Mutual Life of Boston, 
died Wednesday of last week, at his home in Brookline, Mass. He was born at 
Andover, Mass., April 8, 1838. 

—Finn Sandberg, who has been with the home office of the Mutual Life of New 
York for the past thirteen years, has started in business for himself in the com- 
pany’s branch office of Ives & Myrick, New York. Mr. Sandberg is now a general 
broker and handles all lines of insurance, and with his long experience and ability 
will doubtless be very successful. 





THE WEST. 


Gem City Life of Dayton Reorganized, 


CLEVELAND, August 26.—At a meeting of the stockholders of the 
Gem City Life Insurance Company of Dayton last Thursday, a reorgani- 
zation was effected under the direction of Superintendent of Insurance 
E. H. Moore, and a new board of directors was chosen as follows: 
John E. Viot, R. P. Burhardt, G. W. Whitmer, Dr. G. T. Brown, Gustav 
Becker, L. H. Vinson and A. J. Conover, all of Dayton; Edward 8. 
Conklin, Lebanon; Dr. Ira H. Hawes, Arcanum; John Nutt, Centerville; 
J. H. Pumphrey, Salem; J. A. Burnett, Hamilton; Edgar Weaver, Brook- 
ville; J. L. Longfellow, Bellefontaine, and Judge C. S. Younger, Celina. 
Dr. G. T. Brown and Gustav Becker are the only members of the old 
board re-elected. The company’s finances are in good shape, and the 
reorganization came about through trouble stirred up some time ago, 
because of the complaints made in relation to the cost of organiza- 
tion and the receivership of the Gem City Securities Company, which 
organized the life company. 








—The Standard Life of San Francisco has placed $50,000 of its $250,000 capi- 
tal stock, and the company will be ready to begin writing business on January 
1, 1913, 

—George Bryant has resigned as head of the health and accident department 
of the Old Line Life of Milwaukee, to go with the Wisconsin National of Mil- 
waukee. 

—The New World Life of Spokane, Wash., has applied for admission to Cali- 
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fornia, Illinois and Iowa. 
and Montana, 


The company is now writing in Washington, Oregon 


—Charles W. Bole has been appointed general agent in Indiana for the Federal 
Life of Chicago. He has been in the West for several years, but before that 
time was with the Federal, 

—The Great Western Life of Kansas City reports that prospects for a big busi- 
ness to close the year are excellent, as a large amount has already been received 
as a starter for this encouragement. 

—George I. Cochran, president of the Pacific Mutual Life of Los Angeles, is 
to be given a big reception and banquet at Los Angeles the first part of Septem- 
ber by the employees of the company in that city. 

—James D. Baty, treasurer and assistant secretary of the Detroit Life of De- 
troit, Mich., has been elected secretary to succeed A, E, Fisher, 1esigned, For 
the present Mr. Baty will continue as treasurer in connection with his new office. 

—The agents of the Federal Life of Chicago, who recently met in that city 
for their annual convention, presented President Isaac Miller Hamilton with a 
handsome loving cup. H. A. Bancroft of Jacksonville, Ill., made the presen- 
tation speech, 

—Fred W. Fleming, vice-president of the Kansas City Life of Kansas City, 
has completed an extended trip to the company’s various agencies throughout 
Oklahoma and Texas. He reports business generally improved and an excellent 
outlook for a prosperous season appears. 


—W. E. Jones has been appointed general agent for the Western Department 
of the International Life of St. Louis, which includes Colorado, Wyoming, 
Idaho, Utah and New Mexico. The $100,000 Club meeting of the company will 


be held at St. Louis on September 26-28, 

—Insurance Commissioner P. A. Ballard of Oklahoma, who was named recently 
as receiver of the Home Fraternity, a fraternal insurance organization with 
headquarters in Oklahoma City, has disposed of the visible assets of the com- 
pany, composed altogether of office fixtures, for $15. 

—The insurgent members of the Modern Woodmen have again made an attack 
on Superintendent Potter of Illinois, claiming that he called the attention of the 
Governor to the necessity of the passage of the Mobile bill in Illinois if the fra- 
ternal societies of that State were to be placed on a permanent basis. 

—It is probable that court action will be taken to test the authority of the 
Supreme Tribe of Ben Hur, of Crawfordsville, Ind., to enforce the new regu- 
lations increasing the cost of insurance rates. In Class A, the division affected 
by the new rules, there are approximately 80,000 policyholders, and suit is threat- 
ened. One complaining policyholder must pay $102.52 a year for the same pro- 
tection for which he has been paying $28. 

—M. A. Wesendonck, second vice-president of the Germania Life of New 
York, executive in charge of the company’s agencies, who with his assistant, 
T. Louis Hansen, is on his way to the Pacific Coast, tendered a banquet to the 
company’s managers in Eastern Missouri and Southwestern Illinois at Cicardis’ 
Garden, Monday evening, August 19, at which the following guests were present: 
Ad. Kleinecke, M. D.; H. E. Markwort, M. D.; Henry Kronsbein, F, A. Mounts, 
John K. Greif, L. A. Weil, Philip Becker, Henry F. Vogel, August Alberswerth, 
Arthur Niemeyer, Joseph W. Myers. 





THE SOUTH. 





—The Great Southern Life of Houston, Tex., made a record for paid-for busi- 
ness for the first seven months of this year of $12,532,131, and received in ap- 
plications for that period $5,074,286. 

—The Latin-American Life and Casualty of New Orleans has shown a de- 
cided improvement since its removal to that city from La Fayette. The reason 
of the move was that it was believed better results could be obtained by oper- 
ating in New Orleans, 


—The Amicable Life of Waco, Texas, has made a gain of about 126 per cent 
in the amount of applications received from Texas alone during the first seven 
months of this year, as compared with 1911. The total was $6,490,000, as against 
$2,866,500 for the corresponding period last year. 

—The matters which brought about a criticism from the Texas and New Mex. 
ico Insurance Departments of the Amarillo National Life of Amarillo, Tex., 
have been corrected. The objectionable assets have been disposed of, a new 
office system has been installed, and J. C. Haney, vice-president of the company, 
has taken active charge of affairs. 

—Samuel Burbank, superintendent of agencies for the Metropolitan Life of 
New York, and Lyle Burbank, a member of the firm of Burbank & Alexander, 
general agents of the Attna Life of Hartford in Tennessee, with headquarters 
in Nashville, have been made general agents of the Aitna for Kentucky, with 
effices in Louisville. The business will be conducted in the name of Burbank 
Bros. Howard E. Wright, who took charge of the agency for the company when 
Loren B. Williamson resigned the position, will continue in charge of the office 
temporarily. 








—The Century Magazine for September contains an unusual number of inter- 
esting articles, among which are ‘‘Logical Meaning to Every Dream,” by the 
Rev. Samuel McComb, D. D.; “Another Universe Beyond the Stars,” by Dr. 
Edward Arthur Fath; ‘Volcanic Vegetation,” by John Burroughs; ‘The Use of 
Imagination in Business,” by T. Sharper Knowlton; ‘Characteristic Anecdotes 
of Lincoln,” by Helen Nicolay; and “How a Doge Loves,” by William J. Locke. 
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MISCELLANEOUS LIFE NEWS. 


Life Underwriters of Canada Meet at Montreal. 

The annual convention of the Life Underwriters Association of 
Canada, held Wednesday to Saturday of last week at Montreal, was 
generally conceded to be one of the most interesting and instructive 
in the history of the organization. ; 

The convention began Wednesday evening with a steamboat ride on 
the St. Lawrence river, during which the address of welcome was de- 
livered by Alderman Monahan, the acting mayor, and local insurance 
men. The greetings were responded to by L. Brackett Bishop of Chi- 
cago, president of the National Association of Life Underwriters, and 
H. C. Cox of Toronto. The first business session was held Thursday, 
at which Haley Fiske, vice-president of the Metropolitan Life of New 
York, was the principal speaker, his subject being Life Insurance and 
Social Service. Mr. Fiske said that surprise had been expressed be- 
cause of an offer made by the company he represents to spend $100,- 
000 in stamping out tuberculosis, but that they could afford it in the 
face of the large death claims, amounting to $17,000,000, paid to the 
industrial classes, and of the policyholders eighteen and a half per 
cent had died from this disease. He pointed out the difficulty of an 
insurance company to spend money on charity owing to the stringent 
laws. He then told of the system the company maintained for-the 
relief of needy cases and of the sanatorium for the sick among the 
employees. 

The annual banquet was held at the Windsor Hotel that evening. 
The speakers were the Hon. W. T. White, Minister of Finance, who 
discussed the favorable condition for the extension and expansion of 
life insurance business; Hon. George P. Graham, Hon. Jeremie Decarie, 
Lieutenant-Colonel Smart, George A. Somerville, A. Homer Vipond and 
others. The Association Cup, a paper on A Practical Plan for Co- 
operative Publicity, was won by George E. Williams. The remainder 
of the meeting was taken up with short business sessions at the Wind- 
sor hotel, and a series of excursions to various points of interest. 








Many Topics for Life Underwriters’ Meeting at Memphis, 
Charles Jerome Edwards, chairman of the committee on topics for the 
annual convention of the National Life Underwriters Association, to 
be held October 15-17 at Memphis, Tenn., will have charge of five-minute 
discussions on the following subjects: 


1. Prospects of the Right Kind and How to Secure Them. (a) The 
Value of a Systematic Supply of New Leads. (b) Conserving the Time 
and Ability of Soliciting Agents. (c) The General Agency Reference 
Bureau; the Route List; Old Policyholders and Introductions. 

2. Team Work and the “‘Reason.’”’ (a) Why New Agents Should Prac- 
tice the Plan. (b) How Old Agents Benefit Thereby. (c) Why the Most 
Successful Agents Do Team Work. 

3. The Value of a System for Steady Production. (a) The Necessity 
for Concentration on One Plan. (b) Consecutive Weekly Production. 
(c) How Steady Production Stimulates Agency Production. 

4. Standardizing the Agent. (a) Should Agents be Licensed for More 
Than One Company? (b) The Responsibility of the General Agent in 
Safeguarding His Sub-Agents’ Interests. (c) What Is Brokerage Busi- 
ness? 

5. Best Methods of ‘‘Closing.’’ (a) Should the Agent Talk Company 
or the Policy—or Protection? (b) Writing Up on First Interviews with 
a Fair Possibility of Delivery vs. the ‘‘Follow Up” Plan and Closing 
with a Binding Receipt. 





Important Meeting of Associated Fraternities. 
[Specrat Despatcu to Tue Specraror.] 


ST. PAUL, August 24.—The twelfth annual convention of the Associ- 
ated Fraternities of America came to a close here Wednesday, follow- 
ing a three-days’ meeting. On Wednesday most of the interest in the 
convention centered upon the Mobile bill and the questions of readjust- 
ment and rates involved. It developed that a very few of the societies 
were opposed to legislation of any kind for the government and control 
of fraternals, and there were a few also favoring the general principle 
of the bill for valuation and publicity, but not for the enforced 
progress toward technical solvency required by Section 28a, while many 
of the societies and delegates favored a re-endorsement of the bill as 
already enacted in sixten States, though many of these believed the 
bill needed amendment in some of its details, and desired to respond 
to the invitation of the Insurance Commissioners Convention to have 
conference committees meet that body for the purpose of making neces- 
sary corrections. 

Amendments and substitutes for the resolution offered on Tuesday 
by the chairman of the committee on distribution were lost or laid upon 
the table without roll call. The chair allowed the utmost limit in de- 
bate, that none might assert that there had not been a fair opportunity 
to be heard. 

The final opposition culminated after an all-day discussion in a sub- 
stitute presented by Judge Dabney, of the Praetorians of Dallas, Texas, 
who made an able speech in opposition to the endorsement of the bill. 
He was followed by Mrs. Burns, president of the Ladies of the Modern 
Maccabees, in support of the committee’s resolution, and on roll call 
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only nine societies voted for the Dabney substitute, the remainder being 
against it. The original motion on the resolution offered by the com- 
mittee was again debated, and a committee of conference from the two 
factions was appointed but were unable to agree upon a compromise, 
and it was again discussed at length. A final vote on roll call of dele- 
gates resulted in the adoption of the resolution of reaffirmation by a 
vote of 49 to 25, a number of the affirmative delegates not being present. 
The association showed but nine societies opposed to the bill, and of 
these several were in favor of its general provisions for valuation and 
publicity, but wished for some modification of Section 23a. 

The committee on distribution reported on the recommendation in the 
president’s report, favoring the organization of a fraternal voters’ 
league, with some details as to method of organizing in county, con- 
gressional district, State and National bodies. Many favored such an 
organization as tending to protect the societies against legislative 
oppression; many also opposed the proposition as tending to bring the 
societies into partisan politics. The resolution was finally referred to 
the executive committee without instructions, but it has constitutional 
power to take action. The other matters of general interest transacted 
by the convention were the appointment of a committee to confer with 
a similar committee of the National Fraternal Congress and the Insur- 
ance Commissioners relative to any amendments desired to be made to 
the Mobile bill, to which all suggested amendments were to be referred. 
A number of amendments were presented and discussed to some ex- 
tent by those who introduced them, and left in the hands of the con- 
ference committee, which is composed of the executive committee, viz., 
the president, vice-president, secretary-treasurer and the two mem- 
bers elected from the floor. A committee was also appointed to confer 
with a similar committee of the National Fraternal Congress, with a. 
view to the consolidation of the two National bodies, for which the 
sentiment was practically unanimous. 

The result of the election of officers was: President, W. A. Fraser of 
the Woodmen of the World; vice-president, J. F. Taake of the Mystic 
Toilers; secretary-treasurer, E. W. Donovan of the Ideal Reserve Life 
Association; elective members of the executive committee; A. E. King, 
Brotherhood of Railroad Trainmen, and A. R. Talbott, Modern Wood- 
men of America. A large number of the delegates went via Duluth to 
Mackinac Island, to attend the convention of the National Fraternal 
Congress at that place next week, and it is probable that an agreement 
for consolidation may be practically consummated there. 








Casualty, Surety and Miscellaneous 








TWENTY-EIGHTH CONVENTION, DETROIT CONFERENCE, 
First Day’s Proceedings—President’s Address—Committee 
Reports. 

(Special Report to Tue Spectator by our own Correspondent.) 

The first day’s session of the twenty-eighth convention of the Detroit 
Conference met yesterday (Wednesday) morning at 10 A. M. at the 
Hotel Fuller, Detroit, Mich. A fine representation of accident and 
health insurance men was on hand, as well as a goodly number of visi- 
tors interested in the business. 

After the roll call, the gathering settled down to business and heard 
the report of the committee on credentials and seating of delegates, as 
well as the reading of minutes. 

H. G. B. Alexander then addressed the gathering for the third time 
as its president. After accentuating the points of progress made during 
the past year, he turned to the work still to be completed and spoke as 


follows: 

It seems to your president that it is our immediate duty—aye, and privilege— 
to broaden and intensify the scope of our endeavors. All over this country the 
need of pushing, of systematizing, the education of insurance company officers, 
insurance agents, State insurance officials and legislators has been recognized by 
the organizations representing those great divisions of this business of ours, 
classified as life insurance, fire insurance and casualty insurance. 

Our needs in that respect are patent and concrete. The fire companies’ or- 
ganizations are busily at work. he Association of Life Insurance Presidents 
has done excellent work, and two weeks ago, at the Old Point Comfort conven- 
tion, the International Association of Casualt and Surety Underwriters took 
a very significant step forward, by unanimously voting to enlarge the scope of 
the Bureau of Publicity, by providing for the enlargement of the governing 
committee of the Bureau, and arranging “to gather and collate facts bearing 
upon the general subject of insurance education; to conduct an educational cam- 
paign; to furnish the public interest and promote the cause of insurance as a 
system; to co-operate with other bureaus, Civic organizations, etc.; to organize 
agents, etc., and to provide the necessary funds at a rate not exceeding one- 
tenth of one per cent (1/10 of 1 per cent) of the net cash premiums collected 
by the companies in the previous calefidar year. j E 

It seems to me that it is our most obvious duty to do our share in this great 
and pressing work. * * * 

Is there any phase of insurance to-day that more closely touches the men and 
women of this country than ours? Life and fire insurance are older, and hence 
more familiar, forms of human protection; ours is the most personal and indi- 
vidual of all. Ourselves, our agents, our patrons and the members of the 
various law-making bodies surely need more knowledge, and right knowledge, 
of the purposes, the growth and the needs of our particular form of protection. 
Recognizing this obvious fact, we know that we have the resources, the instru- 
mentalities right in our own organization, and can set at work promptly and 
energetically the ways and means of doing the one thing that is the prime neces- 
ay | of the day and the hour. : : j 

earnestly and urgently commend this thought to your careful consideration, 
and bespeak united action at this convention looking to the practical establish- 
ment of our own Bureau of Education, here and now, irrespective of what allied 
organizations may be preparing to do or expecting to do. Prompt, concerted 
action of this sort will do incalculable good for each and every company asso- 


ciated in this organization, young or old, large or small. ‘He giveth twice who 
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giveth quickly” is a thought most “apropos” now. We must realize that the 
means must be supplied, or at least pledged and provided, promptly. Every 
day the needs increase, every day’s delay means that much more to be done in 
— ignorance, misunderstandings and natural, because uncorrected, preju- 
dices to be overcome. * * * 

Speaking retrospectively, the readoption, at the recent Spokane convention of 
the National Convention of Insurance Commissioners, of the uniform standard 
provisions bill must be a source of the greatest gratification to every organiza- 
tion writing health and accident insurance in this country. our presi- 
dent, as the chairman of the committee designated by the Insurance Commis- 
sioners at their last previous annual convention at Milwaukee in 1911 to confer 
and co-operate with them in matters of proposed legislation, worked earnestly, 
patiently and, we trust, successfully, to harmonize all elements and evolve a 
measure that would be fair, honest and comprehensive. A vast volume of 
correspondence with State Insurance Departments was had; numerous meetings 
of the committee, which had been aires to include representatives of the 
leading companies writing commercial, health and accident insurance, were held 
at Boston and Springfield, Mass., Albany and New York city, and at Chicago, 
separately and in conjunction with the committee of the National Convention of 
Insurance Commissioners, * * * 

Also at the Spokane convention, last month, this organization had presented, 
through the Commissioner of this State, a bill pies. ow to define and check 
switching and twisting and to make the diversion or retention of premiums an 
act of embezzlement. This measure, without any delay or adverse comment, 
was referred to the chairman of the committee on laws and legislation, and will 
doubtless be taken up at the next meeting of the Insurance Commissioners at 
New York city on December 2. 

Correspondence with the leading casualty organizations of the South which 
write the same classes of insurance as we do, leads me to believe that in the 
near future we may expect a coalition to be effected between the Southern Casu- 
alty and Surety Conference and this body. A most cordial invitation has been 
extended to the members of the Southern Casualty and Surety Conference to 
be with us at this time, and I am glad to see that so many have accepted our 
hearty invitation. If it meets with your approval to consider formally a propo- 
sition for such a merger—and with it, I may say, goes the renewed invitation 
so cordially extended at the last mid-winter meeting of this body by those of 
its members who hail from the hospitable Southland—regularly to have our mid- 
winter gatherings at some suitable place in the South, I think I may say that 
these growing and energetic workers in the vineyard will be with us not only 
in spirit and in purpose, but in name, as full-fledged members of the Detroit 
Conference. * * 

President Alexander’s address was enthusiastically received by the 
convention. The reports of the secretary, the treasurer and several 
committees were then heard. The grievance committee, of which H. A. 
Behrens is secretary, reported very few complaints, most of which were 
trivial, during the past six months. The committee seemed satisfied 
that most companies regarded ‘‘switching” as unprofitable, as it is un- 
ethical, and that present conditions in the field are excellent. 

President A. J. Simpson of the American Miners Accident Association 
delivered a talk on The Relationship Between the Stock and Mutual 
Companies in the Detroit Conference, and the Relationship that Should 
Exist. He was followed by Charles O. Piper, manager of the accident 
department of the Guaranty Life of Davenport, Ia., who spoke on Con- 
ditions of the Accident Insurance Field in the Middle West. He prophe- 
sied the extension of State insurance, in part, as follows: 

* * * The precipitateness with which workmen’s compensation acts have been 
drawn and rushed through a number of legislatures, simply on the ground of 
the important social and humanitarian results declared to an been attained by 
such legislation in foreign countries, has had the consequence of leaving em- 
ployers, insurance companies, and even courts, to deal with many Capertee 
of principle and many variations of practice; and more deplorable to us than all 
else is the fact that the insuring public—the workmen to whom we health and 
accident companies are offering real legitimate protection—have grasped at the 
new order of things with the idea that they are securing protection without cost, 
and that it is, therefore, a useless and unnecessary expense to carry individual 
policies. 

* * * * * * * 

Another condition which has been brought forcibly to my attention during my 
experience in the field is the crooked work of some of the “has been” and “would 
be” agents. I feel safe in saying that every company represented here to-day has 
felt of this class. They misrepresent, steal and thoroughly demoralize the busi- 
ness wherever they go, making it extremely difficult for the honest, conscien- 
tious man to clear the atmosphere. But, thank goodness, this condition is being 
remedied, and I believe we owe a vote of thanks to the Insurance Commissioners 
for the summary manner in which they are handling the situation. These men 
are passing, and are being supplanted by substantial and honest agents who 
recognize the possibilities of a well-built agency. Any assistance this organization 
offers the State Departments in eliminating the crooked agent will result in 
material benefit to each of us. j : ; ; 

But there is a bright side to the situation, and it presents itself with even 
more force and satisfaction. The pany which has and will be given insurance 
affairs has had a tendency to awaken the public to the need and benefit of pro- 
tection, and greater oumbens than ever before are comprehending the common 
sense idea of,income protection, * * * 

The last paper of the first session was on Concentrating the Work of 
Education, by Chauncey S. 8. Miller, assistant to the president of the 
Continental Casualty Company, who has been conspicuous in his activi- 
ties in the cause of insurance education. Mr. Miller opened his re- 
marks with a quotation from Elbert Hubbard and closed them with one 
from Goethe, which might be taken as an indication of constantly im- 
proving literary appreciation as he proceeded. His address was pithy 


and well timed, and was subdivided into four chapters, as follows: 


“The Need.”—That first, self-education; second, agents’ enlightenment, and 
third, that popular understanding of insurance have become recognized as prime 
essentials in this country to-day, is evidenced by the action of the convention of 
State Insurance Officials appointing a committee on popular education; by the for- 
ward movement taken by the Life Presidents Association, the National Associa- 
tion of Life Underwriters, the two great fire insurance organizations, by_ this 
body itself at its last mid-winter meeting, in the apointment of an educational 
bureau committee, and lastly by the International Association of Casualty and 
Surety Underwriters at their convention, August 1, 1916. 

Specifically considering our own case, events of the last twelve months have 
shown the necessity of self-education. It is inevitable that when any new busi- 
ness grows with astonishing rapidity, that errors of omission and commission must 
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be concomitant with its growth. Bion’s maxim: ‘Physician, know thyself,” is 
trite and self-evidently applicable to ourselves. 

That a standard provision in our policy forms must obtain eventually was as 
inevitable as the formulation of standard forms of fire and life policies, but it 
took an acute occasion to awaken us to the necessity therefor. In one year this 
achievement has been brought about by the patient and unremitting efforts of 
those assigned to this work, but it is only one thing in the business. * * * 

We are beginning to set our houses in order, but surely we need: First, self- 
education before we can expect our ouueating forces to understand; and ulti- 
mately, our patrons to differentiate between the complete compensation of indi- 
vidual health and accident insurance policies and the incompleteness and in- 
sufficiency of State-provided pseudo workment’s “compensation.” 

The need of combating vicious insurance State publication laws obtaining in 
many of our States must be patent to you when you examine your annual 
statement and scrutinize the item of legal publication expense. The need for 
some co-operative and concentrated effort to wipe out the archaic and absurd 
State retaliatory insurance measures and have substituted modern progressive 
and equitable State reciprocal laws must be obvious to us all. * * * 

The necessity of supplementing the excellent work done by the Bureau of 
Publicity must be apparent to every one of us who has given heed of the morrow 
in consideration of the exigencies confronting this particular branch of insurance. 
To be informed of the multitudinous and perplexing actions of the legislators of 
nearly half a hundred Commonwealths is as necessary as the provisions for 
torpedoes and red flags on a railroad system; but the noting of activities of our 
lawmakers (well-intentioned and otherwise) is only one of the “lookouts” needed 
on our “picket lines,” 

First, we must better understand all our problems; then explain them to our 
lieutenants, sergeants and corporals, and lastly, to the entire “rank and file” of 
our countrymen, and particularly our patrons, 

“The Method.”—We cannot make bricks without straw; we cannot concentrate 
our work without providing the sinews of war first, and then the demonstrative 
machinery. Let us define a programme, not too comprehensive nor absurdly am- 
bitious. Then let us impose the duty and responsibility of fulfilling it upon 
someone; pay him for his services and bid him ‘‘hew close to the line.” Let the 
This one thing I do.” 

“The Cost.”—The Life Presidents Association, under the able management of 
broad-gauged, experienced men, has done a tremendous work for the great life 
insurance organizations in this penis. When the New York State Insurance 
Department undertook to look over the record of the work of the Life Presi- 
dents Association, some surprise was expressed at the large sums of money de- 
voted to the work these men had been intrusted with, but not a word of criticism 
followed, * * * . : 7 

Mention has been made of the large expenditures involved in the work of the 
Life Presidents Association, and a sum, I am informed, practically as large is at 
the disposal of the Bureau of Education of the Allied Fire Companies, The 
Bureau of Publicity at Hartford, which has done such notable work for the 
companies engaged in liability and workmen’s compensation insurance, has in- 
volved an annual maintenance cost of more than $20,000, and the subscribers 
regard the investment as a most worthy and satisfactory one. 

To do the work properly pertaining to the interests represented in this con- 
ference, a sum equally large would be no more than sufficient, but assuredly any 
sum less than $10,000 or $12,000 per annum would be miserably insufficient an 
investment, in my judgment, for the companies embraced in the Detroit Con- 
ference. 

“The Probable Results.”—Let us suppose, for example, -hat this organization 
should throw the weight of its influence (and by that I mean not only of company 
officials, but the agency force, and through them, the policyholders) in favor of 
one-cent postage, and if, as is estimated, the annual expenditure of the Detroit 
companies for postage alone is not less that $150,000 a year, a reduction in this 
expense of 100 per cent would mean a saving of $75,000 per annum by you gentle- 
men—a sum sufficient to maintain a thorough-going Central Bureau of Education, 
Publicity, Protection and Promotion for five years. I fear we do not realize 
the potentiality that lies in the votes of one million industrial health and acci- 
dent policyholders, scattered over this Union, Let us suppose, for instance, that 
the educational bureau of this organization, co-operating with the life insurance 
and fire insurance association, endeavored to mitigate, if it «ould not obliterate, 
some of the absurdities of the present insurance publication laws, and taxes and 
agents’ licenses millstones. a9 

In Conclusion.—‘‘The body that does things” will do things more methodically, 
more persistently and more successfully if it concentrates its work, its problems, 
its purposes, into the hands of a selected few, and charges them with responsi- 
bility, pays them, or one of them, for their labor and awaits results, 

Will not such results increase the value of the Detroit Conference to each 
member? Will not such results attract with the surety and celerity of the magnet 
new members to the organization? 

Will not such results inevitably improve the business of health and accident 
insurance; extend its sphere and usefulness, check and remove handicaps?—‘“‘A 
consummation devoutly to be wished for.” 

Then let us say with Goethe’s ‘Iphigenia’: 
as the countless stars in the night.” 


“And future deeds crowd round us 





EMPIRE STATE SURETY COMPANY TO REINSURE, 


Capital Heavily Impaired—National Surety Temporarily Enjoined 
from Taking Over Business—Objection to Deal Filed with 
Insurance Department by American Surety. 


The Empire State Surety of New York will reinsure its outstanding 
obligations and will retire from business owing to the condition of the 
company, as the result of heavy losses and the necessarily large re- 
serves for outstanding claims. This action was decided upon following 
the examinations by the New York Insurance Department and the Fed- 
eral Government, made at the request of the company, showing an im- 
pairment of $99,872 in the capital. It was at first reported that the en- 
tire outstanding business of the Empire State would be taken over by 
the National Surety of New York along with the former company’s 
agencies. This action has, however, been temporarily suspended by 
injunction. The new management, which assumed control in February 
last, discovered an extraordinary deficiency in the claim reserve, and it 
was decided immediately to have the company examined. The report 
of the Department, in part, is as follows: 


This company was last examined by this Department as of December 
31, 1910, and with a capital of $500,000 the surplus was then reported to 
be $92,070.52. This would leave a loss of $441,942.83 to be accounted for 
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between that time and June 30, 1912. 


A comparison of the estimates 
made during this former examination with the actual payments and 
present estimates shows that, although we had increased the company’s 
figures by $40,347.73, our increased estimates were still too low by $105,- 


425.58. The inadequacy of the reserves for liability losses under the 
notice and suit law is well illustrated by this company’s experience. 
The legal reserves for liability losses on December 31, 1910, amounted 
to $48,919.45. As all of the liability business in force was reinsured on 
December 28, 1910, this company was not liable for any losses on 
account of accidents occurring subsequent to that date. Between Decem- 
ber 31, 1910, and June 30, 1912, the company has paid for liability losses 
$163,267.58, and still has outstanding an estimated liability of $71,800 
on this class of business, the deficiency in the liability loss reserve pro- 
duced by the notice and suit law amounting to $186,148.13. From these 
figures it appears that the real loss of the company between December 
31, 1910, and June 30, 1912, amounted to $150,369.12, and that $291,573.71 
of this loss occurred prior to December 31, 1910, although $186,148.13 of 
this amount could not have been charged as a legal liability. 


The board of directors, at a meeting held Thursday last, decided it 
would be useless to rehabilitate the company, and, looking towards the 
best interests of the stockholders, took the stand that it could not be 
put in a position to compete for business except by the payment into 
the treasury of a sum of money much larger than its condition at this 
time justified. The board in a statement said the present officers had 
done everything possible for the company during the brief time they 
were in office, and that they were entitled to the commendation of every- 
one interested in the Empire State Surety for their valuable and faith- 
ful work. In the investigation made by the officers, according to the 
Insurance Department, it was found that many outstanding claims had 
been carelessly handled, resulting in losses where they might have been 
avoided. This was found to be the case particularly on the Pacific 
Coast, and in May last it was decided to reduce the capital from $500,- 
000 to $250,000, and add the difference to the surplus, which had been 
wiped out because of an increase in the reserve shortly before, as in 
many cases it was inadequate. It was believed that through this step 
the company would be left with a surplus of $125,000, but conditions 
failed to improve and heavy losses continued. Still further claims were 
being received for which reserves had to be maintained, and the figures 
as of June 30 showed that this additional surplus was gone. The rein- 
surance of its outstanding risks will make good the impairment of the 
capital, according to the Department, and will provide a large sum in 
addition to the claim reserve, which will be ample for all possible 
pending claims against the company. The Government report does not 
vary materially from that made by the Department. The officers of the 
Empire State Surety are: David W. Armstrong, Jr., president; Joseph 
T. Magee, vice-president; Frank E. McMillin, secretary, and Charles L. 
Henry, treasurer. The directors are: W. F. Albertsen, D. W. Arm- 
strong Jr., James C. Bishop, James C. Brady, E. H. Clark, Daniel J. 
Creem, Bernard Gallagher, Wm. J. Griffin, J. Horace Harding, Anton G. 
Hodenpyl, Wm. B. Joyce, Frank B. Keech, J. D. Lecky, Joseph T. Magee, 
Payson Merrill, John W. Platten, Joel Rathbone, A. D. Seymour, W. A. 
Simonson, W. A. Tucker. 

It has lately developed that the National Surety has been temporarily 
enjoined from reinsuring the obligations of the Empire State Surety, 
and arguments will be heard to-morrow. The injunction was granted 
at the request of Fred. G. Lemmerman, who owns thirteen shares of 
stock in the latter company. It has also developed that the American 
Surety of New York has filed an objection with the Insurance Depart- 
ment, on the ground that the deal for reinsurance permitted the Na- 
tional to secure the business without allowing the Empire State to 
receive offers from other companies. Following this action President 
Armstrong sent out telegrams to all of the surety companies, it is un- 
derstood, asking them if they desired to submit offers for the business. 
The National was to have taken the final action in the deal Monday last, 
but the injunction caused the matter to be postponed until Septem- 
ber 17. 

The gross premiums involved on the reinsurance contract aggregate 
about $600,000. 





Fidelity and Deposit Company of Baltimore. 

President Edwin Warfield, of the Fidelity and Deposit Company of 
Baltimore, has seen fit to relieve Vice-President J. Arthur Nelson of his 
duties as head of the casualty department of the company. Mr. Nelson 
holds that the president has no right to dismiss him, as he .was ap- 
pointed a vice-president by resolution of the board of directors, and 
that action has not been rescinded. It appears that some conflict of 
authority has occurred between Mr. Nelson and William Hugh Harris, 
who bears the title of manager of the casualty department and is a son- 
in-law of President Warfield. Disagreements in matters of detail have 
been settled before, but recently, in the absence of the president, Man- 
ager Harris transferred a clerk without consulting Mr. Nelson. The 


‘latter made vigorous protest to Secretary Robert E. Hart, who made 
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notes of the criticisms made by Mr. Nelson concerning Mr. Harris, and 
submitted them to President Warfield on his return. Mr. Warfield then 
took the matter up with Mr. Nelson, culminating in the relief of the 
latter from his duties. The president claims that Mr. Nelson was not 
in any sense an executive vice-president, and that his appointment by 
the directors was done by a resolution designating all officials. Mr. 
Nelson states that he has had charge of the casualty department since 
its establishment, and aided in its development to a volume of $200,- 
000 monthly in premiums. 


BALTIMORE, August 26.—At a special meeting of the directors of 
the Fidelity and Deposit Company to-day, there being present President 
Edwin Warfield, E. W. Biddle, Van Lear Black, George Blakiston, 
Joseph A. Bolgiano, Herman E. Bosler, Charles E. Fink, Frank A. 
Furst, E. Stanley Gary, W. Bladen Lowndes, J. Dudley Mason, George 
Warfield, Marshall T. Warfield, Thomas A. Whelan and John H. Wight, 
a resolution was unanimously adopted dismissing from the service of 
the company J. Arthur Nelson, vice-president in charge of the casualty 
department. 

A communication was submitted from William Hugh Harris, manager 
of the casualty department of the company, and son-in-law of President 
Warfield, stating that in view of statements made by Mr. Nelson criti- 
cising his capacity and the administration of his department, he asked 
that a thorough investigation be made by the board as to his ability 
to conduct the department under his management. A resolution was 
unanimously adopted by the board stating its conviction that such an 
investigation was unnecessary, and expressing its confidence in Mr. 
Harris’ administration of his department. 





New York Report on Casualty and Surety Insurance, 


Superintendent of Insurance Emmet, of New York, has made public 
Volume III of the Annual Department Report, covering the business of 
casualty, fidelity and surety, credit, real estate title and mortgage 
guarantee companies for the year ending December 31, 1911. This report 
carries the audited statements of these companies and accompanying 
statistical tables, fixing the valuations of their bonds and stocks owned, 
in accordance with the allowed appraisal of the Department, as arrived 
at by its expert appraiser, thus placing the valuations of these holdings 
on a uniform basis. A general summary of the report is shown by a 
comparison of the results of the business of 1910 and 1911, as follows: 


CASUALTY, FIDELITY, SURETY AND CREDIT COMPANIES 


















1910. 1911. 

Number of companies .......cccccccscccccccvcesse 54 
FOIE ia Coveted rccew be eset sabeved tos Jagewewen $129,387,972  $145,068,249 
Reserves for unpaid losses........-.+eeeeeeeeeeees $22,058,028 $23,778,932 
Unearned premium reserve .....-0-eee cere eee eeene 38,897,480 42,989,625 
All other liabilities o6ccccccccccccccccccscecseenses 7,738,248 8,888,429 

Total liabilities except capital.......--..-+.+0+ $68,693,756 $75,606,986 
Capital stock $28,669,000 $33,777,220 
DOR an x56 hv 9 we b0:8 oe ee.t 32,025,216 85,684,043 
Premiums $85,382,910 $93,972,996 
CUEMED 1MEOINE Shc tle ee b eect bhdodveconcneesdresbewes 6,918,797 12,253,076 

EERE TROD oc. conc caee cess cnecsesseewemwn® $92,301,707  $106,226,072 
CRIED OBIE onda cecccccvccsceoetcbdcveovchénsbee $30,900,595 $37,180,214 
Dividends to stockholders ......-.seeeeeeeeeeeees 4,086,410 3,398,058 
Peer renee eet 46,903,819 53,598,599 

Total disbursements ......-+--eeeeeereeeeeeeere $81,890,824 94,176,871 





Criticises Excise Reinsurance Association. 

The New York Insurance Department has completed an exhaustive 
examination of the Excise Reinsurance Association of New York, and 
strongly criticises the fact that the excise business is handled by 
brokers connected with big brewers, who own about ninety per cent of 
all the saloons, thus causing it to be so closely handled by about fifteen 
brokers that it is practically impossible for an outsider to secure any 
volume of the business. The payment of $49,000 to John F. Nagel, a 
brewer of Buffalo, is also criticised. Mr. Nagel advocated a plan to 
bring about a closer relationship between the brewers of the State and 
the bonding companies, and later acted for both interests. The Depart- 
ment holds that it will not tolerate any such arrangement. The net 
underwriting profits from 1906 to 1910 inclusive are as follows: 1906 
agreement, $322,488; 1907 agreement, $44,604; 1908 agreement, $413,736; 
1909 agreement, $332,655; 1910 agreement, $604,355. The actual loss ratio 
for the 1908 agreement is 33 per cent, for the 1909 agreement 21 per 
cent, and for the 1910 agreement 21.6 per cent. The report shows that 


cash in the hands of the executive committee amounts to $414,958, dis- 
tributed into the following funds: 
loss, $267,004, and premium, $41,615. 


Current claims, $106,338; ultimate 
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Profit-Sharing Endorsement Will Go Before Bureau Committee 

A casualty company, active in liability insurance, is issuing an en- 
dorsement on New Jersey policies with the assured on a basis of fifty 
per cent. The New York Insurance Department has been asked for an 
option as to whether it is permissible for a stock company to issue a 
profit-sharing contract, and, if so, whether other companies could issue 
broader contracts. The company which has been issuing the form of 
indorsement is a member of the Workmens Compensation Service and 
Information Bureau, which has a regular manual of rates for New 
Jersey. This means a cut in the rates, and the matter will be placed 
before the general reference committee of the bureau. 





Certain Burglary Lines No Longer Profitable. 

There has been such an alarming increase in the theft of ostrich 
feathers, human hair goods, furs and silks in New York that companies 
selling burglary insurance now admit that these lines are no longer 
profitable despite an increase made recently of fifty to seventy-five per 
cent. The police statistics show that while there have been fewer thefts 
of all kinds so far this year as compared with the same period for 1911, 
the values of property stolen has been considerably higher. During the 
first half of the year property reported stolen amounted $1,668,347, of 
which $950,085—fifty-seven per cent—was recovered by the police. There 
are four well-defined expert bands of thieves operating in New York, 
who confine their thefts to feathers, furs, silks and human hair goods. 
Of this number, the gang that gives the companies the greatest con- 
cern are thieves of feathers, who steal goods valued at from $3000 to 
$10,000 each haul. Several companies are receiving complaints of three 
to four big thefts each day. A great many risks are being turned down, 
it is understood, and according to one prominent burglary insurance 
underwriter, unless great care is taken in underwriting and making 
examinations before taking risks, there will be losses out-balancing all 
profits. 





Travelers Expanding in Chicago. 


The Travelers Insurance Company of Hartford has completed plans 
for materially strengthening its organization in the liability depart- 
ment in Chicago, its rapidly growing business and enlargement of its 
programme since taking possession of the third floor in the Insurance 
Exchange building having imposed a severe tax upon Manager Wester- 
hold, especially since the compensation act went into effect. 

The company announces the appointment of two assistant managers 
in the liability department—Worthington M. Graves, now assistant man- 
ager at Cleveland, Ohio, and John L. Orn, assistant manager, home of- 
fice district, Connecticut. Mr. Graves was formerly in business in Chi- 
cago and has represented the Travelers as manager of its Worcester, 
Mass., district, as well as at Cleveland, Ohio. Mr. Orn started 
with the company as cashier at Washington, D. C., was later special 
agent in Connecticut, assistant manager, Grand Rapids, Mich., and as- 
sistant manager in the home office district. 

The Travelers business in all departments has increased very rapidly 
during recent years, and the company has provided space for almost 
unlimited growth in the future in its new office in the Insurance Ex- 
change building. 





Liabilty Men Opposing Amendment to Ohio Law. 


CLEVELAND, August 26.—Liability men of this State will also 
oppose proposition No. 11 of the proposed amendments to the State 
constitution, which are to be voted upon September 3. This amend- 
ment would give the legislature power to enact a workmen’s compen- 
sation law that would require all employers, without exception, to con- 
tribute to the State fund, and would exempt employees from paying 
anything. It would make a monopoly of the business in the hands of 
the State and force the liability companies to cease business, as there 
would be nothing for them to do. The liability men favor a law similar 
to that which will go into effect in Michigan on September 1, giving the 
employer the choice of three plans in the payment of damages in case 
of accidental injury of employees, and leaves the companies to secure 
any share of the business that employers may give them. 





Casualty Notes. 

—The Peerless Casualty of Keene, N. H., has been licensed in Massachusetts. 

—The National Life of U. S. A., of Chicago, has had the Kentucky license 
so amended as to permit it to write life, health and accident insurance. 

—tThe International Contract Vending Company of New York, which planned 
as one of its features the selling of dime-in-the-slot accident insurance policies, 
has filed a petition in bankruptcy. 

—Companies in need of a physician in medical department or claims depart- 
ment will be interested in announcement of a young but thoroughly experienced 
medical man appearing in this issue, 

—J. Kelso Mairs, who has been directing the affairs of the Boston Casualty of 
Boston, has succeeded in switching it over from the mutual plan to a stock 
basis, with a capital of $100,000 and a surplus of over $20,000. 

—F. Seymour Giles, manager, and J. N. Ferrer, assistant manager, of the plate 
glass department in the New York office of the Fidelity and Deposit of Baltimore, 
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have resigned. Charles Gilmore has been placed in direct charge of that depart- 
ment under the supervision of Manager Chester M. Cloud. 


-—Liability men of Milwaukee have called a meeting, to be held to-morrow night, 
for the purpose of organizing a liability association. A meeting was held several 
weeks ago, when the preliminary steps for the organization were taken. An in- 
vitation to attend the meeting has been extended to Chicago men, 

—The National Accident Society of New York has been granted a charter to 
operate on a stock basis, The new officers are: Edward A, Barnum, president 
and comptroller; Charles L. Tompkins, vice-president and deputy comptroller; 
Alfred A. Wallace, secretary; and John I, Stuart, treasurer. 


—The Employers Mutual Liability of Boston, which has been endeavoring to 
obtain a license in Illinois, has been refused on the grounds that its charter 
permits it to write classes of business not permitted mutual companies in that 
State. It is understood the company is considering trying mandamus proceedings, 


—The American Automobile Insurance Company of St. Louis.has issued a 
complete Ford automobile policy at $42.50, which is less than half the present 
rates, There are 75,000 Ford cars, model 1912, in use, and the new policy is 
made for the owners, it being claimed that owing to the high rate few were 
insured. 


—Walter B, Phister, of Phister & Right, general agents in the liability de- 
partment of the Travelers of Hartford, in Chicago, died recently at his home 
at Newburyport, Mass. He had been in ill health for several years, Before 
going with the Travelers he was with the London Guarantee of London in 
Chicago. : 

—The Southern Sick and Accident Insurance Company of Jonesboro, Ark., has 
surrendered its charter and retired from business. The company is solvent and 
all obligations will be met. J. A. Houghton was the president. The reason 
given for retiring is that the officers can find no person who is willing to devote 
his time to the management of the affairs of the company. 

—Insurance Commissioner Hardison of Massachusetts has sent a letter to 
companies transacting workmen’s compensation insurance with advance copies of 
two schedules for reporting the company’s experience in the Commonwealth to 
the Department. The schedules provide for a gain and loss exhibit and also a 
detailed showing setting forth a complete analysis of the business. 

—The Pennsylvania Industrial Accident Commission, appointed by Governor 
Tener to frame a workmen’s compensation act for that State, will hold its final 
public hearing in Philadelphia on September 5 and 6, for the purpose of receiving 
suggestions of a tentative draft. A revised copy of the draft has been distributed. 
A public hearing will also be held at Pittsburg on September 5 and 6. 

—Due to a mistake on the part of a correspondent, the name of the Royal 
Casualty as a subsidiary of the National Life of U. S. A., of Chicago was used 
in connection with an article published in Tue Spectator of last week in refer- 
ence to the company seeking a license in New York. We understand that it was 
the World Casualty of Chicago, and not the Royal Casualty of St. Louis. 

—The New Jersey Fidelity and Plate Glass of Newark, which has hitherto 
confined itself to residential burglary risks and plate glass lines in New York 
city, will, on September 1, start writing all branches of burglary insurance in 
that city through its New York branch*under Manager A, L. Brudi. The New 
Jersey is the oldest plate glass insurance company in this country and is well 
and conservatively managed. ,, 

—Chester M. Cloud has been appointed general manager of the New York 
casualty office of the Fidelity and Deposit of Baltimore, and will have supervision 
over all the casualty departments in the territory of that office. He has been 
with the company for two years as assistant manager of the New York office, 
and a month ago was made associate to manager Thomas L, Jett. Mr. Jett will 
remain with the office and will devote his time to developing the agency business, 

—The Empire Life of Seattle, Wash., has awarded a prize of a gold watch to 
B. W. Connor of the Seattle district, and a cash prize to J. C. Merwin of the 
Spokane district, for writing the largest amount of business during June in the 
ordinary branch of the accident department. The presentation speech was made by 
A. H. Ladd, general manager of the company. The accident department of the 
Empire Life is making excellent progress, and its contracts for insurance are up- 
to-date in every particular, 

—The brokerage rate on liability and workmen’s compensation in New Jersey 
has been fixed at 12% per cent by the members of the Workmens Conpensa- 
tion Service and Information Bureau. This agreement has also been concurred in 
by the Royal Indemnity of New York and the A2tna Life of Hartford. Under 
the agreement the companies interested will not extend their present agency 
organization in that State. A further report will be submitted September 5, the 
action having been taken pending the report. 

—The State Liability Board of Awards of Ohio has announced a plan of 
equalization which the members believe will result in employers securing their 
insurance at cost. Beginning on July 1, 1913, an adjustment will be made of the 
funds contributed by the various industries, and if it is found that there is a 
surplus for the past six months, after all losses have been paid, this will be credited 
to the following six months’ period and the rate will be reduced in proportion. 
This readjustment will be made every six months thereafter. New concerns 
coming into the plan will be allowed the lower rate, but the old members will 
not lose anything, as their individual balances will be credited to the following 
period and their payments will be that much less. 





Surety Notes, 
—George H. Christoffers, formerly with the National Surety of New York and 
until recently secretary of the H. W. Schaeffer Company of New York, has 
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entered into partnership with H. H. Goodwin, and under the firm name of the 
Goodwin Company will act as general agents in New Jersey for surety lines. 

—John C. North & Co, have been appointed general agents at New Haven, 
Conn., for the Globe Indemnity for surety bonds and burglary buisness. 


—The National Surety of New York has written the bond of $110,000 of 
William P. Rich, the recently appointed tax collector and treasurer of Yuba 
County, Cal. 

—The Fidelity and Casualty of New York has stopped writing bonds covering 
the payment to bankers by merchants of accounts assigned as security for loans. 
The business has been found unprofitable. , : 

—John M. Curry & Co. have been appointed general agents in New York city 
for the Southwestern Surety of Denison, Tex. The appointment was made by 
Charles I. Brooks, vice-president and general manager of the company, who until 
recently was secretary of the Empire State Surety of New York. John B. 
Murphy is manager for John M. Curry & Co., having succeeded J. J. Hoey, the 
present Deputy Insurance Commissioner of New York. 

SE EAE SEES, 


TOO LATE FOR CLASSIFICATION. 








Condemned Man Commends Educational Service. 

The Loyal Protective Insurance Company of Boston has received a 
letter from a man sentenced to death for capital offense, requesting 
copies of its health educational publicity bulletins, especially those 
relative to properly bringing up children. The writer attributes his 
own unfortunate circumstances to the lack of such information on the 
part of his parents, and wishes the literature which he highly com- 
mends put into the hands of the guardians of his son, of whose up- 
bringing he is especially solicitous. 





—We acknowledge receipt of Webb’s Comparisons Simplified, 1912-1913. This 
work maintains the excellent and convenient form of presenting life insurance 
statistics in use in previous years and is a valuable contribution to the statistical 
literature of ‘the year. 





‘*‘Lectures on Fire Insurance.”’ 


Particularly in order to afford young men preparing for the examina- 
tions of the Insurance Institute of America a text book, by the use of 
which they can readily obtain knowledge fitting them to pass such ex- 
aminations, the Insurance Library Association of Boston has published, 
under the title ‘‘Lectures on Fire Insurance,” the substance of the lec- 
tures given before the evening classs in fire insurance, which were con- 
ducted by that association in the fall and winter of 1911 and 1912. These 
lectures fall naturally into five divisions, namely: 

Part I—Fire Hazards; Part II—Notes on Rates and Rate-Making; 
Part III—Fire Protection: Public and Private; Part IV—Fire Insurance 
Policy Forms and Clauses; Part V—Local Agency Organization and Man- 
agement. These embrace addresses by Ralph Sweetland, engineer, the 
New England Fire Insurance Exchange; J. Albert Robinson, editor of 
Fire Records, N. F. P. A.; Benjamin Richards, inspector Underwriters 
Bureau of New England; Gayle T. Forbush, general agent the Royal Ex- 
change Assurance; Gorham Dana, manager Underwriters Bureau of New 
England; W. B. Medlicott, general agent for the Atlas of London; Frank 
M. Forbush, attorney-at-law; E. W. Beardsley, ex-president of the Na- 
tional Association of Local Fire Insurance Agents, and Frank H. Batti- 
lana, assistant manager New England department of the Pennsylvania 
Fire Insurance Company. 

The book comprises 475 pages, including numerous illustrations and 
a copious index, is well printed on good paper and bound in library 
buckram, with the title in gilt on red leather. The edition is strictly 
limited, and sixty per cent of the edition was ordered in advance of pub- 
lication. The price per copy is $3.50; postage 25 cents additional. Orders 
may be placed with The Spectator Company, 135 William street, New 
York. 





Important Insurance Publications for Sale. 

The Spectator Company invites inquiries from those interested in maintaining 
a complete insurance library regarding sets of various important works which it is 
able to supply. At present there can be furnished complete sets of the following 
highly valuable publications: 

Journal of the Institute of Actuaries. 

New York Insurance Department Report—Life. 

New York Insurance Department Report—Fire. 

Massachusetts Insurance Department Report—Life. 

Massachusetts Insurance Department Report—Fire. 

Insurance Year Book. 

The difficulty of obtaining unbroken sets of these works increases each year, 
and their cost is steadily rising. Therefore, parties desiring to possess them 
should take prompt advantage of this opportunity. In addition to the complete 
sets mentioned, there can be supplied various slightly incomplete sets of the 
same works. Prices and full particulars will be furnished on addressing The 
Spectator Company, 185 William street, New York. 
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